(Y =~ 1 e o/""t\d‘ U30R0uﬂ¥~}o?

c e ) fr ..A'::n' 1.2 v
) ; 1l P, T

Nesensrene e

S A 1Y P BN S Bt P S TN L OO P sl S ThE Gn

KN m'-h“hmmmmuﬁmuummmwmmm N 3
' | Tais Bewing asd Beverd sheet sheudd HOT he Runeved bown e sfached RIOOAD darumest. & Z‘;s
Q=34 3
FROM: . POCUMENT NUMBER E 4
ﬁLp DOCUMENT DATE e
. 'S D240 /957 i
2 : ROOM DATE orneans v ® I
To NO. LRI COMMENTS i E
t. . : L - NOTE: It & copy o aechmenis are remeved from e ot i
Q|- : _ i "1 "] [ lached document, nets e Jocaden of tbe copy smi/oe wiach- | @)
. 1qes / mout borecs. {1 s RECORD COPY ke 1o be reialned bn !
% " the Hiss ot the Desk, Gall the Coaival File Sevim ioe poe H
., nenent s, .
Ne) | . PP &
]
L

C e/ L1 L o}
o ' i \\ ¢
ol Crs | il | ANl v e
N / 2 ) UsM)Q(l/

) - :_-\.-m-..“-.. -

3]

H :‘{
P
[
=
S Y

2 / R

m \ M2 M s /Ij [fa "

1. - T .
o . ! FILE NUMBER i

13, 4/' _+ | 1 \T
AV \b -y

wé 5 / 0 a encLosyns o - J
o | == : E e —
@ TS e SECRET

e =prdawreyiy

T o e # oy
Py




“,

SVt emev e srear e s - oo

e een

o mee —a

wA___GOURIER : espavcH wo, _ EGLAOROUE
ey Air ot Sea Pouch) .
#201-137673
RSl <R rkts

0 1 iter, T bare__ 18 izxch 1057
mow 1 Chiel of “ase, Pullach LI0L COS/Y

- 00s/0

GOMMALS  Operationsl/UPSWLNC/NL.AY/CART uoB

BT | gpacane s LDAOLLENT £397 (¥l GIIKAGO)

WET Ae  BGLA-2219k, 23 Janvary W57 A p e
n,  EiA-~-21929, 22 Jnnuary AR r.,,

’/¢ 34"}0‘- [ft//h[

.
feea..Cge

r.
r

8. VIEEIT92, 30 Jaruary 1957 a7, efﬁ/.s T e D
e '."J')A.'o'l(zl'/
ACTION hMyuTiisDs s«e Para 1 Y e 30

1. CRLTZUACH ortou on L1 laweh 1657 that Jl’bau.G'a plan of
action arainst Fran ACIR as outlined in parsgraph 12 of AT A
has been initiated a mdt.“icc. forn resulting in BEDIARCIL's playing
the role of a recritited ZODIAS source f‘or UPSKDY,

2. An UPSJILGER (net ldentiisd to PGB) anproachoc SRIFARGEX in
Teplek and bluntly suggested that since BEDLARCL. oade frequent trips
tehixi tite Iron Curtain he should e able to provide informntion of
values to a Wastern intelll:-ence sorvice, BENACIR responded immdhtnly
that e vwas an honest businessman avtempting to earu a livins, e said
“that the liungarians probably suspect hin of baing a Western agent, le

added tiiat in tho tlest he is provally suspected of heinp: A Rungarisn a:ont,
LEEALCIN asseried that he did not dare risk hiz tusiness by vecoming
involved in esplchace activities, e did, homever, ask the UPSEIIGL: 1
he represeited Anericon intelligcnce. The UNSETIOE: stoted shat neither
the Azerican nor the Sritish but another *Western scrvice® wis invoelved.
DEXANCLI then csked Ll the chief of the scrvice lived in Starnberg and

if il vas that German or:snization he had read 2beut in the papers, the
nae of vihich he could not recall at the roment, Tho UPSWIIGEX rennined
non=cor:atttal, DLDKARCIL went on to imply thal he needed 500,0C0 larls

to arsist hinm in building o touriet hotel in Budiapest ang tiat if he were
proviged swriclkent funds he night recorslder woriidns vith the Western
service. The VEFSUIILGER left sayinz he would see »EDZMC... n[‘a.u. wui the

the funle sdllor” vl Be diseunced further:: : : D

3o Alter SHEDAKGIE's vost recent return fron hudapest the UPSHT:.C3x -
centectad hin a second Umo, TEDARCIK indicated that tie lungarians had
dvc..dml to Luild Ve hotnl on Jhwe basis that tie forelrn exchunge aceruin-
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later would jrstify the cost. Le assertad that should he accept an 15 |
intelliferce nission he would not nccept any form of payment [or his ) e :
cervices, lie ing-ired avidly about the miscion he would be assigned, 4 : tf :

donanding: a full briefing ns a prerequisite 1o his coumitirent. 7he
UPSWIiCHE:, reportedly acting with dus eaution in accord with specafic

i asigpupcmring 4

. directives, ensed SEDIARCIK into tle recruitment expiaining that . i
) SEDAKGTE would e asked to colleet information in hungary of 2 politieal ' ¥
‘ nature end data on various military tarpelss :; 2‘;,
. . . N 1:2
: ‘ he - UPSGILG now asaits BEDIAWIIR's Ciret report vhich is to La fortie gt
" comim~ uron iLs next roturn fron tudwnest. WRUTSIMAGH indiented thet in wir
+he ovent HEDIANCIH ma%es a (alue repert or is othurwice wnecooierutive, ,.;},
SINULSTACH 18 prerared to call upon GAYLGL to irpose custocs difficuliles i -
Pop IEDIRANIKYs eustoners cad lo ¢ause the rejecliva of visa applications ’}l
procesued throu'dh iis helsebuery Ausiria, 'fi
. * 244
Yo . denonstrated distinet nlensure wdih Lhe way tha case i 3!
has ternacd, and e ircicated confidenca Livl the UPNILLG recruiter «dld not T

B beiray UPSaG's 'mosledge of THIUARSIK's AYH afriliation. GEUTLAS
! . believes tiunt VPGS will be cole to miiie reaninciul tYests of the cccuracy
‘ of "EDIALSIN's rescrting; and that GRAYIalL will assist in causing difficulty
for DECTARSIN's businesas I end whan Lirle ulan is put into effest,
QNZUASE tellsves that DELAHIIN'c scuse of securlty will Le shaken and
hic avariciousness will result in UFSUI.C's achieving control over him,

" 6e GXUTZBACH Lrplied that he Leliewes the AV briefed DZRARCLI to :
secovt the recruitzent on ostensible anti-Comrminist motivation 1L such an [ I
acsestence were Lo invelve oniy 2 sinpls infomiation collection misaion; i

et -4

this urlefing beinp brzea upon an AVh . decision nade in the interests of i
the securlty vl a valuable and as yeb uncompronised 2gent, o

7. -127131 Enz repgréag-that e AVE has not recontacted Litn since !
~ie meetiiy with fDr ASS® In Salstur; or i Octoter 1Y:in 3
)

[

b sl inforued Y<IG5131 dhat "Dry KUVACSY wug clive ami salfe

at hin ofrice in Mdapnst, V=16131 has inforred BEDIAKRCIN that he doean't
uant acything, Qeller to do w'th Dry ROVACS or any otaer &Vi, van, - GiULIDAC:.
inton:d tuls b st with the imulication that his wishes nhad prevailed over

: ovizes Intendicns o Puerv Jeveria le play Y=1{131 as n doutle a;ent

Tel

w:t L =lul3l was awv under sirlet orders to reject Lfurther contact,

e
ans to

! ; - At this styje UPSITIGYs intert secms to oe to piuy BRNNAKCIE into
e T2 defper cormries whth his DESWING . oree ofiicer.and. al Mie.saue lie .. . .
attespt to uncover hin AVH cebivities wlticut furtner involvezent of V-l:121, g
Gl ass’ RZE 2nuerts thnbk 2lthoh an arrest for espionafe asiivily could Le
of V-1{131'3 statements, VPSWTIY 1s still not willing to ‘
r

?
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raa on the Lesis
' ghrface Veiolll,

\ - v, Wi T2UAS T elalorated on the wvariens plans noi wder consicoration,
= Sontlicent wuon the drgree of coopwrition LELLAKCL shuus ag o strab-it
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positive ipJorwticn scwee, UPSILG's svocess in uncovering hia AVH
etivities and other fuctors, lie follodng plans vigit be effectes
sinzly or ia combinetion, Ome would be to apyiy pressure threush the

" roverment, without sctually inforuing JEDLA:NU: it his LPSGTRS
crzpmofficer?s reourts determline wien the pressure turne on ard off,
s0 ay to provolic him to cooperate. Anotir woulc be to approach hin
in Juniéh or Vioma throwh the oresant ense orclcer ar a secomt
UPS.LICER and corfyont idn willi a revort that he ued a lnowm AVE olficer
in 3ad Ischl on 13 October 1956 etc, thereby threatening hin with the
complate destruction of kis tusiness if he shonld fail to reveal all
he knoma sbout the AVIls -

10, UESW:1G apparently iopes thnt the AVE interpretstion of BERARCIH® s
poct of Lie Wiasterr service® recruitmert is ar tollowss UidiALSII s an
obvious tar—et for Western survicesy 's recruitient may indicate he is
not suspect since tae absence of a Uestern approach to iiiz would eventually
conote Sunt he is suspest.

S 11, CROALD's prior exploftation of MEULAWCIE's aeisebuerp and A-2's
trace veyuest (FWAL ¢033) ehich was followed up alter Lhe prior intercst
was clained (PULL 6657) b{ a statezent tict e had been spotted as a
possible lend (XR=G6T50), el:arly smportc IPSWiD's assunption tiot

Lhe AV might believe tiicl obviously MEDIAC.E haz attractad the attention
of Wectern services. . -

: 12, CAVLIL iz revortddy sblding Ly their nrracrent to wltiiold
actin crainst Erzseiet vow LO:XAY, wido. of Count lLag AY

~nd roth~r of AV soent Clorlsc&\BLE and another doughter in hungary.
GRUOASE stoted TRt O defintte donnection between Treu von LUKYAY ond
URUARCK was imomm tc him Lut thet perding action against BEDIARCLL no
actlon is intended witleh nirhl cause SEDIASCIE to Lelieve he is endangered
or otharvise lizit LPSILS's and GAVIL's chances of discovering other
‘A¥H contcete ir (anich. . .

13, or tac saiie ol ihe record, 1t Is noted that sarasranh 2 of LA~
20728, 17 Septecier 195G containc a typogranhical error, Susddeutsche
&sltlung should re-d Sudetendeutzche Zeltuns,

. Zop COS/Ve It i3 requestad that any information on SETARCL: .
which Jozs?ﬁﬂﬁlﬁ (@& ¢ cnd ) tas roported or mirhi revort be formarded
for vassage” jo UPSTLL . “ydees (not incliling GUKGULE) on dMDIANCIK's
wile, Analde VELLANCL: ned RO, Sory ) Jamigry 1930 in Gavend/Reermten,

- Augte2as wiy i Giserl ques

4 et lenct: in the attachnert, are also requesterls
Atizelnerts  UFSWZIG Demo Ju, 3L2/7, o iaceh 1957
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